2025 - TAXATION GUIDE TO WITHDRAWALS & INCOME SOURCES

TYPE OF TAXATION
Federal Tax Federal Tax State Tax Potential Early/Non-Qualified AGI Sensitivit
(ordinary income) (LTCG rates) (if applicable) 3.8% NIIT Withdrawal Penalty y
v
TAXABLE ACCOUNTS

Long-Term Capital Gains (LTCGS) F

Short-Term Capital Gains (STCGs) g

Ordinary Dividends >

Qualified Dividends >

Interest > !

- Same state: No
Municipal Bonds r Different state: Yes
Treasury Securities F !

ROTH RETIREMENT ACCOUNTS

Qualified Withdrawals or Basis?

Non-Qualified Withdrawals (of earnings) F Pre-59.5: 10%3
TRADITIONAL RETIREMENT ACCOUNTS

Qualified Withdrawals F

Non-Qualified Withdrawals F Pre-59.5: 10%3

NON-QUALIFIED ANNUITIES

Withdrawals Consisting of Gains* Pre-59.5: 10%3
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2025 - TAXATION GUIDE TO WITHDRAWALS & INCOME SOURCES

TYPE OF TAXATION

Federal Tax Federal Tax State Tax Potential Early/Non-Qualified

(ordinary income) (LTCG rates) (if applicable) 3.8% NIIT Withdrawal Penalty AR UL

HEALTH SAVINGS ACCOUNTS (HSAs)

Qualified Withdrawals

Non-Qualified Withdrawals F Pre-65: 20%?

529 ACCOUNTS

Non-Qualified Withdrawals (of earnings) F 10%3

Qualified Withdrawals

Policy Loans®

Policy Withdrawals/Dividends (basis)>

Policy Withdrawals/Dividends (gains)®

RENTAL PROPERTY

Rental Income

'Certain interest-bearing accounts (e.g., CDs) and treasury securities (e.g., | Bonds and EE Bonds) may be subject to an interest-forfeiture penalty (not a tax penalty) if withdrawn early.
2Except for basis attributable to conversion principal withdrawn within five years.

3Depending on the circumstances and the type of account you are pulling from, certain early withdrawals may be exempt from additional penalties.

“Annuities are generally taxed on a LIFO basis. However, some annuities are taxed on a pro-rata basis via annuitization.

°If the policy is a MEC, it is taxed on a LIFO basis. Policy loans from a MEC are fully taxable (but increase basis), and distributions/loans taken prior to age 59.5 are subject to a 10% penalty.
Unless derived from a trade or business.
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Maximize Your Retirement Funds & Minimize Your Taxes with Next Play Financial's
Comprehensive Financial Planning and Investment Management Services

Next Play Financial specializes in working with investors over the age of 40, providing financial planning that is
specifically tailored to YOUR retirement goals. Our services include research-driven investment strategies, tax
minimization strategies, and optimizing employer compensation programs.

We offer fee-only financial planning and investment management services that will enhance your financial outlook both
now and in the future. Our innovative planning software allows us to provide personalized recommendations by
consolidating all your accounts in one place.

At Next Play Financial, we prioritize your best interests by operating without any incentive to recommend specific
products or earn commissions. We are committed to helping you make financial decisions that align with your unique
circumstances and goals.

Get in touch to schedule an introductory meeting or consultation today!

Melanie Brophy, CFP®, EA | Financial Planning & Investment Management Services
Located in Loudoun County, VA | Meet Virtually Across the US
melanie@nextplayfinancial.com | 703-858-4578 | https://www.nextplayfinancial.com



